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LAGOS STATE SECURITY TRUST FUND
REPORT OF TRUSTEES

FOR THE YEAR ENDED 31 DECEMBER 2018

The Trustees submit their report together with the audited financial statements for the year ended 31
December 2018, which disclose the state of affairs of Lagos State Security Trust Fund (the Fund).

Incorporation and address
The Fund was established in 2007 by a law of the Lagos State Housé of Assembly. The address of its
registered office is:

Gaverner's Office

Lagos House .
Secretariat, Alausa, lkeja
L.agos, Nigeria

Principal activities

The principal activity of the Fund is to raise donations both in cash and in kind and coordinate the
appiication of donations received. This is aimed at ensuring that equipment that are required fe enhance
the operational capacity of security agencies operating in the state are readily available as at when due,
Equipment in this regard include human, materiai and financial resources as shall be found necessary for
the effective functioning of all Federal, State and Local Government and ether security agéncies operating
in the State.

Results
The Fund's results for the year are set out on page 11. The surplus for the year of M299.5 million (2017
N37 million deficit) has been transferred to accumulated fund.

Trustees
The Trustees who held office during the vear and fo the date of this report were:

Mr. Oye Hassan -Odukale, MFR Chairman
Mr. Herbert Wigwe Member
Mr. Adeyemi ldowu Member
Mr. Dpeyemi Agbaje Member
Mr, Philips Oduoza Member
D.1.G Isreal 0. Ajao, QON Member
Mr. Gbolahan Lawal . Member
Prof. Ademola Abass Member
Mr. Kenedy Uzoka Member

Empioyment of disabled persons

The Fund has .a policy of fair consideration of job applications by disabled persons having regard to their
abilities and aptitude. The Fund's policy prohibits discrimination of disabled persons in the recruitment,
training and career development of its employees.

Empioyee health, safety and welfare
The Fund enforces strict health and safety rules and practices at the work environment, which are
reviewed and tested regularly.



LAGOS STATE SECURITY TRUST FUND
REPORT OF TRUSTEES - Continued

FOR THE YEAR ENDED 31 DECEMBER 2018

Employee training and involvement
The trustees maintain reqgular communication and consultation with the employees.

Auditors

Ernst & Young have expressed their willingness to continue in office as the Fund's auditors in accordance
with Section 13(2) of the Lagos State Security Trust Fund Law.

By ordf of the Board of Trustees
f ) ———
g, rm ) —

Dr. Abdurrazaqg Balogu '
Executive Secretary/CEQ

Lagos, Nigeria

8 May 2019



LAGOS STATE SECURITY TRUST FUND

STATEMENT OF TRUSTEES' RESPONSIBILITIES IN RELATION TO THE PREPARATION OF FINANCIAL
STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

The Lagos State Security Trust Fund Law requires the Trustees to prepare financial statements for each
financial year that give a true and fair view of the state of financial affairs of the Fund at the end of the
year and of its surplus or deficit. This responsibility includes:

a) ensuring that the Fund keeps proper accounting records that disclose with reasonable accuracy
the financial position of the Fund and comply with the requirements of the Lagos State Security
Trust Fund Law.

b) designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; and

¢) preparing the Fund's financial statements using suitable accounting policies supported by
reasonable and prudent judgements and estimates that are consistently applied.

The Trustees accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent estimates, in conformity with
International Financial Reporting Standards issued by the International Accounting Standards Board, the
requirements of the Lagos State Security Trust Fund Law and the Financial Reporting Council of Nigeria
Actno. 6 2011.

The Trustees are of the opinion that the financial statements presents fairly, in all material respects the
financial position and the financial performance of the Fund as of and for the year ended 31 December
2018. The Trustees further accept responsibility for the maintenance of accounting records that may be
relied upon in the preparation of financial statements, as well as adequate systems of internal financial
control.

Nothing has come to the attention of the Trustees to indicate that the Fund will not remain a going concern
for at least twelve months from the date of this statement.

e e S -

-
Mr. Oye Hassan -Odukale, MFR Dr. Abdurrazaq Baldgun
Chairman Executive Secretary/CEO
FRC/2013/10DN/00000001963 FRC/2018/MDCN/00000015952

8 May 2019
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INDEPENDENT AUDITORS' REPORT
TO THE TRUSTEES OF LAGOS STATE SECURITY TRUST FUND

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Lagos State Security Trust Fund (“The Fund") set
out on pages 11 to 54 which includes the statement of financial position as at 31 December 2018, and the
statement of income and expenditure, the statement of changes in net asset value and the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Fund as at 31 December 2018, and of their financial performance and their cash flows for the year then ended
in accordance with International Financial Reporting Standards, the requirements of the Lagos State Security
Trust Fund Law and the Financial Reporting Council of Nigeria Act No. 6, 2011.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and other
independence requirements applicable to performing audits of Lagos State Security Trust Fund. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code, and in accordance with other
ethical requirements applicable to performing the audit of Lagos State Security Trust Fund.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The Trustees are responsible for the other information. The other information comprises the Report of the
Trustees, the Statement of Value Added and the Five-Year Financial Summary as required by the Financial
Reporting Council of Nigeria which we obtained prior to the date of this report. Other information does not
include the financial statements and our Auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed on the other information obtained prior to the date of this auditors’ report,
we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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INDEPENDENT AUDITORS' REPORT
TO THE TRUSTEES OF LAGOS STATE SECURITY TRUST FUND -Continued

Responsibilities of the Trustees for the Financial Statements

The Trustees are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Lagos State Security
Trust Fund Law and the Financial Reporting Council Act No. 6, 2011, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Fund's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustees either intend to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also:

- identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

> obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Fund's internal control.

s evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Trustees.

> conclude on the appropriateness of the Trustees’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on The Fund's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause The Fund to cease to continue as a going concern.

> evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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INDEPENDENT AUDITORS' REPORT
TO THE TRUSTEES OF LAGOS STATE SECURITY TRUST FUND - Continued

Auditors’ Responsibilities for the Audit of the Financial Statements - Continued

> obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Fund to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Fund'’s audit. We remain solely responsible for our audit
opinion.

We communicate with the Trustees regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

K
lg\\,\.&\ﬂ?"
g

Sayo Elumaro, FCA

FRC 2012/ICAN/00000000139
For: Ernst & Young

Lagos, Nigeria

INSTITUTE OF CHARTERED

ACCOUMTANTS DF NIGERIA
e NI
) W

15 May 2019
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LAGCS STATE SECURITY TRUST FUND
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 31 DECEMBER 2018

Note
Income
Donations in cash:
From public officers and government agencies
From private bodies

Donations in kind:

From public officers and government agencies
From private bodies

Direct denations to security agencies

Other income

Interest income ¢alculated using the effective interest method

Interest income

Gross income
Expenditure

Credit loss expense

Suppoert to security agencies

Employee benefits expense

Rent expenses

Other operating expenses

Depreciation of property and equipment
Amortization of Intangible asset

Total expenses

Surplus/ (deficit) for the year

2018

6a 500,000
&b 555,745,584

556,245,584

Ta 441,000,000
7b 25,000,000
7c 1,680,732,000

2,146,732,000
8 48,663,211
9 45,097,603

10 (1,289,204)
11(2.421,420,332)
12 (23,156,030
13 (5,759,194)
14 (35,067,447)
16 (10,392,121)
17 (148,500

2017

400,000
480,635,220

481,035,220

1,663,527,200

35,656,052

35,335,434

70,991,486

(2,169,187,491)
(17,012.400)
(6,000,436)
(49,003,003)
(11,116,949)
(148,500)

2,497,232,828

(2,252,468,779)

299,505,570

The notes on pages 15 to 54 form part of these financial statements

11

(36,914,873)



LAGOS STATE SECURITY TRUST FUND
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

Assets

Non-current assets

Property, plant and equipment
Intangible assets

Current assets

Inventories

Account receivables

Financial investments:
Investment securities - held to maturity
Debt instruments at amortised cost

Other assets

Cash and short-term deposits

Total assets

Equity and liabilities
Accumulated Fund

Total equity
Liabilities

Non-current liabilities
Deferred income

Current liabilities
Account payables
Deferred income

Total liabilities

Total equity and liabilities

Note

16
17

18
19

20.1
20.2
21
22

24

23
24

2018

47,095,231
29,250

43,460,500
2,500,000

137,212,718
10,363,811
678,011,559

3,077,602

15,830,791
9,044,052

The notes on pages 15 to 54 form part of these financial statements

2017

23,792,352
177,750

16,350,000
56,476,571

14,777,477
582,165,684

12,121,654

80,712,152
9,044,052

The financial statements on pages 11 to 54 were approved and authorised for issue by the Board of

Trustees on 8 May 2019 and were signed on its behalf by

\ - .

Mr. Oye Hassan -Odukale, MFR
Chairman
FRC/2013/I0DN/00000001963

. —

12
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y

Dr. Abdurrazaq Baloégun
Executive Secretary/CEO
FRC/2018/MDCN/00000015952
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LAGOS STATE SECURITY TRUST FUND

STATEMENT OF CHANGES IN NET ASSET VALUE

FOR THE YEAR ENDED 31 DECEMBER 2018

For the year ended 31 December 2018

Fund at 1 January 2018
tImpact of adopting IFRS @

Restated opening balance under [FRS 9
Surplus for the year

At 31 Decemher 2018

For the year ended 31 December 2017

Fund at 1 January 2017
Deficit for the year

At 31 December 2017

13

591,861,976

(646,922)
591,215,054
299,505,570

628,776,849
(36,914,873)

591,861,976



LAGOS STATE SECURITY TRUST FUND
STATEMENT OF CASH FL.OWS

FOR THE YEAR ENDED 31 DECEMBER 2018

Surplus/ (deficit) for the year

Non-cash adjusiment to reconcite surplus
to net cash flows

Depreciation of property and eguipment
Amortization of intangible asset

Crédit loss expense

Credit loss reversal on cash bajances

Working capital adjustments:

(Increase)/ decrease in inventories
[Decrease in accounts receivable
Decrease/ {increase) in other assets
{Decrease)/ Increase in accounts payable
(Decrease) in deferred income

Cash generated from operations

Cash flow from investing activities

Purchase of property, plant and eguipment
Purchase of treasury bills

Cash used in investing activities
increase in cash and cash equivalenis
Cash and cash equivalents at 1 January

Cash and cash equivatents at 31 December

Note

16
17
10

16

22

14

2018

N.

299,505,570

10,392,121
148,500
1,289,204
(85,609)

(43,460,500}
13,850,000
4,413,666
(64,881,361)
(9,044,052)

(33,695,000)
(82,586,662)

95,845,875
582,165,684

2017
N

(36,914,873

11,116,949
148,500

144,900,000
53,650,000
(8,367,738)
23,577,553
{9,044,052)

(285,000)
(56,476,571)

122,304,767
459,860,917
582,165,684
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS

2.1

2.2

2.3

T ¥ ¥

L4
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Corporate information

The financial stalements of the Lagos State Security Trust Fund (LSSTF) for the vear ended 31
December 2018 were authorised for issue in accordance with a resofution of the Board of Trustees
on 8 May 2019. :

LSSTF is a trust fund established in 2007 by a law of the Lagos State House of Assembly domiciled

in Nigeria. The registered office is located at Governor's Office, Lagos House, Secretariat, Kkeja,
Lagos.

The principal activity of the Fund is to raise dopations both in cash and in kind and coordinate the
application of donations received. This is aimed at ensuring that equipment that are required to
enhance the operational capacity of security agencies cperating in the state are readily available as
at when due, Equipment in this regard Include human, material and financial resources as shall be
found necessary for the effective functioning of all Federal, State and Local Government and other
security agencies operating in the State.

Accounting Policies

Basis of preparation
The financial statements of the Fund have been prepared in accordance with Internationat Financial
Reporting Standards (IFRS) as issued by the Internationa!l Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis. The financial statements are
presented in Naira @) and all values are rounded to the nearest Naira, except when ctherwise stated.

Basis of presentation
The Fund presents assets and liabilities in statement of financial position based on current and non-
current classification. An asset is classified as current when it is:

expacted to be realised or intended to be sold or consumed in normal operating cycle

held primarily for the purpose of trading

expected to be realised within twelve months after the reporting period, of

cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at
leasi twelve months after the reporting period

All other assets are classified as non-current, A liabiiity is current when:

it is expected to be settled in normat operating cycle

it is held primarily for the purpose of trading

it is due o be settled within twelve months after the reporting period, or

there is no unconditional right to defer the settiement of the liability for at least twelve months after
the reporting period.

Changes in accounting policies and disclosures

New and amended standards and interpretations

In these financial siatements, the Company has applied IFRS 2 and IFRS 7R and IFRS 15 effective for
annual periods beginning on or after 1 Jaruary 2018, for the first time. The Company has not early
adopted any other standard, interpretation or amendment that has been issued buf is not vet
effective.

15



LAGOS STATE SECURITY TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS - continued

2.3 Changes in accounting pelicies and disclosures = continued
""""" IFRS 9 Financial instruments _
IFRS 9 Financial [nstruments replaces IAS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together alithree aspects of the accounting
for financial instruments: ¢lassification and measurement; impairment; and hedge accounting.

The Fund applied IFRS 3 prospectively, with an initial application date of 1 January 2018. The Fund has
i not restated the comparative information, which continues to be reported under TAS 39, Differénces
arising from the adoption of [FRS 9 have béen recoghised directly in accumulated fund.

Changes to classification and measurement
o Under [FRS 9, debt instruments are subsequently measured at fair value through profit er loss, amertised
cost, or fair value through OCl. The classification is based on two criteria: the Fund's business model for
managing the assets; and whether the instruments’ contractual cash flows represent ‘solety payments of
principal and interest’ on the principal amount outstanding.

The assessment of the Fund‘s business model was made as of the date of initlal application, 1 January
2018. The assessment of whether contractual cash flows on debt instruments are solely comprised of
principal and interest was made based on the facts and circumstances as at the initial recegnition of the
assets.

The classificatton and measurement requirements of IFRS 9 did not have a significant impact to the Fund.
T The Fund continued measuring at fair value all financial assets previously held at fair value under {AS 39.
The following are the changes in the classification of the Fund's finaacial assets:

Cash and short-term deposits classified as Loans and receivables and Held-to-maturity Investments as at
31 December 2017 are héeld to collect contractual cash flows and give rise to cash flows represeriting
solely payments of principal and interest, These are classified and measured as Debt instruments at
amortised cost beginning 1 January 2018.

The Fund has not designated any financial liabilities as at fair value through profit or loss, There are no
changes in classification and measuremeént for the Fund's financial Kabilities.

In summary, upor the adoption of IFRS 9, the Furid had the following required or elected reclassifications
o as at 1 January 2018, '

Changes o the impairment cafculation
The adoption of IFRS 9 has fundamentally changed the Fund's accounting for impairment losses for
— financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit loss
(ECL)Y approach. IFRS 9 requires the Fund to recognrise an allowance for ECLs for all debt instruments not
....... held at fair value thréugh profit or less-and contract assets.
Upon adoption of IFRS 9, the Fund recognised additional impairment on the Fund's treasury hills and short-
term deposits, respectively, which resulted in & decrease in accumulated fund of N634,477 as at 1
January 2018.

IFRS 7 Revised (IFRS 7R)
"""" To reflect the differences between IFRS 9 (Financiai instruments) and I1AS 39 (Financial instruments:
Recognition and Measurement, IFRS 7 Financial Instruments: Disclosures were updated and the Company
e has adopted it, together with IFRS 9, for the year beginning 1 January 2018. Changes include transition
disclosures as shiown in Note 5, detailed qualitative and guantitative infermation about the ECL
caleulations such as the assumptions and inputs used aré set out in Note 3 (riote on significant estimates)
' and Note 28 to the financial statements.

Reconciliations from opening te closing ECL allowances aré presented in Note 5 (Transitional disclosures).

16



LAGQS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

2.3  Summary of significant accounting policies - ¢ontinued

a)

b)

IFRS 15 Revenue from contracts with customers

{FRS 15 replacés IAS 18 Revenue, [AS 11 Construction Contracts and related interpretations. IFRS
15 establishes a five-step modei t¢ account for revenue arising from contracts with customers. it
applies to all contracts with customers except leases, financial instruments and insurance contracts.
The standard establishes a more systematic approach for revenue measurement and recognition by
introducing a five-step mode! governing revenue recognition. The five-step mode! requires the
Company to (i) identify the contract with the Eustomer, (i) identify each of the perfermance
obligations included in the contract, (i) determine the amount of consideration in the contract, (iv)
allecate the consideration fo each of the identified peérformance obligations and (v) recegnise
revenue as each performance obligaticn is satisfied.

The Fund's income arising from donations received or receivable and interest income earned on
short-term investment is scoped out of IFRS 15 because donations received provides no
consideration directly in return to the donor and there is no contract between the Fund and the
donors, hence; the donors are not seen as customers.

Property and equipment

Properly and equipment are stated af historical cost less any accumulated depreciation and any
accumulated impairment fosses. The cost of an item of property and equipment is recognised as an
asset if, and only if, it is probable that future economic henefits associated with the item will flow to
the Fund and the cost of the item can be measured reliably. The cost of equipment comprises their
purchase cost and any incidental costs of acquisition. For assets donated to the Fuhd, acquisition
cost represents fair value of donated assets.

When parts of an item of property or equipment have different useful livés, they are accounted for
as separate items (major components) of property and eguipment. Depreciation is calcutated using
the straight-iine method to write down the cost of property, plant and eguipment to their residual
values over their estimated useful lives.

The estimated annual rates of depreciation are as follows:

%
Office furpiture and eguipment 25
Motor vehicles 25
Computer equipment 33
Leasehold improvements 20

The residual values, usefu! {ife and depreciation method are reviewed at each financial year end, and

adjusted prospectively, if appropriate.

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be récoverable.

An item of property and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on-derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) Is included i the statement of income or expenditure when
the asset is derecognised,

Intangible assets

Software acquired by the Fund is stated at cost less accumulated amortisation and accuimulated
impairment.

17
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LAGOS STATE SECURITY TRUST FUND

NOTES TC THE FINANCIAL STATEMENTS - continued

2.3  Summary of significant accounting policies - continued

b)

)

d)

e)

Intangible assets - continued

Subsequent expenditure on software assets is capitalised only when it increases the future economic
benefits embodied in the spécific asset to which it refates. All other expenditure is expensed as
incurred. Amortisation is recognised in profit of loss.on a straight-line basis over the estimated useful
life of the seftware, from the date that it is available for use since this most closely reflects the
expected pattern of consumption of the future economic benetits embodied in the assetl. The
estimated useful life of software is three years. Amortisation method, useful lives, and residual
values are reviewed at each firancial year-end and adjusted if appropriate.

Revenug

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Fund and the revenue can be reliably measuréd. Revenue is measured at the faifr vaiue of the
consideration received or receivable, taking into account contractually defined terms of payment
excluding taxes.

The specific recognition criteria described below must also be met before revenue is recognized.

Donations

Donation is recognised as income when it is received. Denaticn is also recognized when it becomes
réceivable. i.e. when pledges are made and are redeemed up till the financial statements are
authorized for issue. Assets donated are recognised at their estimated fair value at the date of the
donation. A significant portion of donations are received through transters inte the Fund's bank
account and/or via chegues while some are received in cash at the town hall méeting. The Board of
Directors have decided to write off all un- redeeméd pledges up to the time the Financiat Statements
are to be authorized for issue.

Interest Income calculalted using the effective interest method

For all fihancial instruments measured at amortised cost and interest-bearing financial assets,
interest income is recorded using the efféétive interest rate (EIR). EIR is the rate that exacily
discounts the estimated future cash paymeénts or receipts over the expected life of the financial
instrument ar a shorter period, where appropriate to the net carrying amount of the financial asset
or liability.

Government grants
Government grants are recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with. When the grant relates to an expense

which it is intended to compensate, are expensed. When the grant reiates to an:asset, it is recognised
as income in equal amounts over the expecied useful life of the related asset.

When the Fund receives grants of non-monetary assets, the asset and the grant are recorded at
nominral amounits and refeased to the statement of income and expenditure ever the expected useful
fifa of the asseét, based on the pattern of consumption of the benefits of the underiying asset by equal
annual instaiments.

Financial instrument

Palicy applicable before 1 January 2018

liability or equity instrument of another entity.
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS # continued

2.3

)

(i)

Summary of significant accounting policies - continued
Financial instrument - cantinued

(_ DF fnangfaf Assets
Prior to the adoption of IFRS 9, the Fund designates financial assets fo the following IAS 39
categories: Cash and short-term deposits, Account receivables and Heid to maturity investments.

initial recognition and subsequent measurement

Financial assets are classified at initial recognition as financial assets at fair vaiue through profit or
ioss, loans and recefvables, held-te-maturity investments, available-for-sale financial assets or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial
assets are recognized initially at fair value plus, in the case of financial gssets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset.

Subsequent measurement
The measurement of financial assets depends on their classification.

Account receivables

Account receivables are non-derivative financial assets with fixed or determinable payments that are
not guoted in an active market. After initial measurement, such financial asseéts are subseguently
measured at amortized cost using the effective interest rate (EIR} method, less impairment. The
losses arising from impairment are recognised in the statement of income er expenditure as part of
other operating expenses. The Funds account receivables are pletiges made at town hajl meeting
redeermned before the fipancial statements. are authorized for issue by the board.

Held-to-maturity financial investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as hefd to maturity when the Company has the intention and ability to hold until maturity.
After initial measurement, held to maturity financial assets are measured at amortized cost, using
the EIR, less impairmeni. The EIR amortization is included in interest income' in profit or loss. Gains
and losses are recognised in profit or loss when the investments are derecognised or impaired, as
well as through the amortization process.

If the Company were to sell or reclassify more than an insignificant ameount of held to maturity
investments before maturity (6ther than in certain specific circumstances), the entire category wouid
be tainted and would have to be reclassified as available-for-sate. Furthermore, the Company would
be prehibited from classifying any financial asset as held to maturity during the following two vears.

Held to maturity financial assets in the Company i$ investment in treasury bills issued by Federal
Government of Nigeria with tenor ¢f more than three months.
Financial liabilities

Initial recognition and measurement

Prior to the adoption of IFRS 9, financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss or other liabilities, as appropriate. All financial liabilities
are recegnised ipitially at fair value and in the case of loans and borrowings and payables, net of
direcily attributable transaction ¢osts.

The Fund’s financial liabilities include Account payables.
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€)

(D

Financial instrument - continued

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Account payables

Account pavyables are obligations to pay for geods or services that have been acquired in the ordinary
course of business from suppliers. Account payables are classified as current liabilities if payment is
due within one year (or in the normal operating cycle of the business, if 9nger). If not, they are
preseénfed as non-current liabilities. Accouni payables are recognised initially at fair vaiue and
subsequently measured at amortised cost using the &fféctive interest rate method.

Policy appfticable with effect frém 1 January 2018
Financial Assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently medsured at amortised cost,
fair value through other comprehensive income (OCI), and fair value through profit or less.

The classification of financia! assets at initial recognition depends on the financial asset’s contraciual
cash flow characteristics and the Fund's business model for managing them.

In order for a financial asset to be ciassified and measured at amortised cost or fair value through
QCl, it ngeds to give rise to cash flows that are ‘solely payments of principal and interest (SPRIY on
the principal amount cutstanding. This assessment is referréd to as the SPPI test and is performed
at an instrument level.

The Fund‘s business model for managing financial asseifs refers to how it manages its financia! assets
in order to genérate cash flows. Thé business model determines whether cash flows will resuit from
coltecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financiaf assets that require delivery of assets within a time frame established
by reguiation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the dafe that the Fund commits o purchase or sell the asset.

Subsequent Méasurement
Financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through préfit or {oss.

Financial assets at amortised cost (debt instruments)
This categary is the most refevant to the Fund. The Fund measures financial assets at amortised cest
if both of the following conditions are met:

¥ The financial asset is held within a busingss mode! with the objective to hold financial assets
in order to coliect contractual €ash flows

¥ The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the .
asset is derecognised, modified or impaired.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.3 Sumpmary of significant accounting pati¢ies - continued

e)

Financial Instrument - continued

The Fund's financial assets at amertised cost includes cash and short-term deposits and Investments
in Treasury bills.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Fund's statement of financial position)
when:

The rights to receive cash flows from the asset have expired or:

The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation
te pay the received cash flows in fuil without material delay to a third party under & ‘pass-through’
arrangement; and either (a) the Fund has transferred substantially all the risks and rewards of the
asset, or (b) the Fund has neither fransferred nor retained substantially all the risks and rewards of
the asset, but has transferréed control of the asset

When the Fund has fransferred its rights to receive cash flows frem an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extént, it has retalned the risks and rewards
of ownership.

When it has neither transferred nor retained substantially afl of the risks and rewards of the asset,
nor transferred control of the asset, the Fund continués to recognise the transferred asset to the
extent of its continuing Involvement. in that case, the Fund also recognises an associated fiability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Fund has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the criginal carrying amount of the asset and the maximum amount of consideration
that the Fund could be required to repay.

Impairment of financial assets
Further disclosures refating to impairment of financial assets are also provided in the following notes:

Bisclosure for significant assumptiohs Note 28

The Fund recognises an allowance for expected credit osses (ECLs) for all debt instruments not held
at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Fund expects to Feceive,
discounted at an approximatien of the original effective interest rate.

ECLs aré recognised in two stages. For credit exposures for which there has not been a significant
increase In credit risk since initial recognition, ECLs are provided for credit iosses that result from
default events that are passible within the next 12-months (4 12:month ECL). For those credit
exposures for which there has been a significant inérease in credit risk since initial recognition, a loss
allowance is required for credit l6sses expected over the remaining life of the exposure, irrespective
of the timing of the default (a {ifetimé £CL).

For short-term deposits and investments in treasury bills, the Fund applies the general approach in
caleulating ECLs. It Is the Fund's policy to measure ECLS on such assef oR a 12-month basis.
Hawever, when there has been a significant increase in credit risk since ofigination, the allowance
wili be baséd on the lifetime ECL.,
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i

Financial Instrument = continued

The Fund considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Fund may also consider a financial asset to be in default when internal
or external information indicates that the Fund is unlikely to receive the outstanding contractual
amounts in fuli before faking into acéount any cregdit enhancements held by the Fund.

A financial asset is written off when there is no reasonable expectation of récovering the contractual
cash flows.

Financiaf Liabilities

Initial recognition and measurement

Financial liabilifies are classified, at Initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

Alifinancial liabilities are recognised initially at fair value and, in the case of trade and other payables,
net of directly attributable transaction costs. The Fund's financial liabilities include accounts payable

Supsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profif or loss
Financial liabitities at fair value through prafit or loss include financial liabilities held for trading and
financial fiabilities designated upon initial recognition as at fair value through profit or loss.

Financia! liabilities are classified as held for trading if they are incurred for the purpose of
repurchiasing in the near term. Gains or iosses on liabilities held for trading are recognised in the
statement of income and expenditure,

Financial Habilities designated upon initial recognition at fair value throudgh profit or loss are
designated at the initial date of recognition, and only if the criteria in [FRS 9 are satisfied. The Fund
has not designated any financial liahility as at fair value through profit or loss. "

Accounts pavable

Accounts payable are obligations to pay for goods or sérvices that have been acquired in the erdinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year (or in the normal cperating cycle of the business, if ionger). If not, they are
presented as non-current liabiiities. Account payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest rate method.

Derecognition

A financial liability is derecognised when the obligatien under the fiability is discharged or canceiled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially moedified, such an exctange or
modification is treated as the derecognition of the original liability and the recognition of & new
liability, The difference in the respective carrying amounts is recognised in the statement of income
and expenditure,

22



LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

2.3  Summary of significant accotnting policies ~ continued

€)

(i}

g2

f

Financial Instrument - continued

Offsetting of financial instruments

Financial assets and financial iiabilities are offset and the net amount is reported in the statement of
financial position i there is a currently enferceable legal right to offset the recognised amounts and
there is an intention to settle on a net hasis, to realise the assets and settle the liahilities
simultaneously.

impairment of non-financial assets

Under |AS 39, the Fund assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Fund estimates the asset's recoverable amount. An asset’s recoverable amount is the
higher of an asset’s fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are {argely
independent of those from other assets or groups of assets. When the carrying amount of .an asset
exceeds its recoverable amount, the asset is considered impalred and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows aré discounted to their present vaiue using
a pre-tax discount rate thaf reflects current market assessments of the time value of money and the
risks specific to the asset. in determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be ideritified an appropriate valuation model is
used. These calculations are correborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

Impaifment losses are recognised in the staterment of income& expenditure in expense catedories
consistent with the function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that
previously recoghnised impairment losses no longer exist or have decreased. If such indication exists,
the Fund estimates the asset's recoverable amount. A previously récognised impairmént loss is
reversed only if theré has been a change ih the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount nor exceed the carrying
amount that would have been determined net of depreciation had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of income or
expenditure.

Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement at the inception date. The arrangement is assessed for whether fuifilment of the
arrangement is dependent on theuse of a specific asset-or assets or the arrangement conveys a right
to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Fund as 3 lessee

Operating lease payments are recognised as an operating expense in the statement of income &
expenditure on a straight-line basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.3  Summary of significant accounting policies - continued

h)

Fair value measurement
The Fund does not measure any assets or liabilities at fair value at each reporting daté. However,
fair values of financial instruments measured at amortised cost are disclosed.

Fair value is the price that would be received to sell an asset or paid to transfer aliability in an orderly
transaction hetween market participants at the measurement date. The fair value measurément is
based on the presumption that the fransaction {o sell the assef or transfer the liability takes piace
gither:

+In the principal market for the asset or lability, or
- In the absence of a principal market, in the most advantageous market for the asset or liahility

The principal or the most advantageous market must be accessible to by the Fund.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability assuming that market participants act in theit economic
best inferest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using thé asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Fund uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are avatilable to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy described as follows based on the lowest level input that
is significant to the fair value measurement as a whole:

v Level 1 — Quoted (unadjusted) market prices in active markets for identicai assets or liahilities

r Level 2 ~ Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly abservable

» Level 3 ~ Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and [iabilities that are recognised in the finaricial statements on a recurring basis, the Fund
determines whéther transfers have occurred between levels in the hierarchy by re-assessing
cateqgorization (based on the lowest level input that is significant to theé faif value measurement as a
whole) at the end of each reporting period.

For the purposé of fair value disclosures, the Fund has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained ahove.

Inventories

Inveritories are measured at the foweér of cost and net realisable vaiue. inventery held for distribution
at no or minimal consideration is measured at the lower of cost and current replacement cost.

If inventories are acquired at no cost, or for hominal censideration, the cost is the cirrent
replacement cost at the date of acguisition with a corresponding adjustment to revenue. Cost is
determined on a first in, first out basis.
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a)

(b)

inventories - continued

The amount of any write-down of inventories to net realisable value (current replacement cost) and
all fosses of inventories shall be recognised as an expense in the period the write:down.er loss occurs.

Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at bank, ¢ash in
hand and sherf-term deposits that are subject to an insignificant risk of changes in value with a
maturity of three months or less.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contriputions into a separate entity and will have no {eqal or constructive obligation to pay further
amounts.

Obligations for contributions to defined contribution plans are recognized as an employee benefit
expense in profit or loss in the periods during which services are rendered by employees, Prepaid
contributions are recegnized as an asset to the extent that a cash refund or a reduction in future
naymenis is available.

The Fund operates a defined contribution retirement benefit scheme for its empicyees under the
provisions of the Pension Reform Act 2014, The employer and the employee contributions are 10%
and 8% respectively of the cualifying employee's salary. Obligations in respect of the Fund's
contributions to the scheme are recognized as an expénse in the profit or less on an annual basis.

Short-term benefifs

Short-term employee benefit obligations are measured en an undiscounfed basis and are expensed
as the related service is provided.

A liability is recognized for the amount expected to be paid under short-term cash bonus or profit
sharing plans if the Company has a present legal or constructive obligation te pay this amount as a
result of past service provided by the employee, and the chiigation can be estimated reliably.

Significant Accounting judgments, estimates and assumptions

The preparation of the Fund's financial statements require management to make judgments,
estimates and assumptions that affect the reported amounts of income, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the énd of the reporting périod. However,
uncertainty about these assumptions and estimates could resulf in outcomes that require a material
adjustment to the carrying amount of the asset or liability affected in future periods. Theareas where
judgment and estimates are significant are as below:
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NOTES TO THE FINANCIAL STATEMENTS - continued

3.

Significant Accounting judgments, estimates and assumptions - continued

Judgments
In the process of applying the Fund's accounting policies, management has made the fellowing
judgments, which have the most significant effect on the amounts recognised in the financial
statements:

Operating fease commitments - Fund as lessee

The Fund leased the office space where it operates, The Fund has determined, based onan evaluation
of the terms and ¢onditions of the arrangements, such as the lease term not constituting a
substantial portion of the ecenomic life of the commercial property, that it does not retain ail the
significant risks and rewards of ownership of these office space and accounts for the contracts as
operating leases.

Estimates and assumptions
Financial instruments

impairment losses on ofher financial assets
The measurement of impairment losses under IFRS 9 requires that estimates are driven by a number
of factors, changes in which can result in different levels of allowances.

The Fund's ECL calculations are outputs of complex models with a number of underlying assumptions
regarding the choice of variabie inputs and their interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates include:

Development of ECL models, including the various fermulas and the choice of inputs

- Determination of associations between macroeconomic scenarios and, econemic inputs, such as
unemployment levels, Gross Domestic Products (GDP) and inflation rate, and the effect on PDs,
EADs and 1.GDs

- Selection of forward-looking macreeconemic scenarios and their probability weightings, fo
derive the economic inputs into the ECL models

Property, plant and equipment

The Fund carries its property, plant and equipmeni at cost in the Statement of financial position.
Estimates and assumptions made to determine their carrying value and related depreciation are
critical te the Fund's financial position and performance. The charge in respect of periodic
depreciation is derived afteér determining an estimate of an asset’s expected usefu! life and the
expected residual vaiue at the end of its life. The uséful lives and residual valugs of the assets are
determined by management at the time the asset is acquired and reviewed periodically. The lives are
based on fisterical expeérience with similar assets as well as anticipation of future events, which may
impact theif life, such as changes in technology. For more details refer Note 16".

Going concern

The Fund’s management hias madeé an assessment of the Fuid’s ability to continue as a.going concern
and is satisfied that the Fund has the resources to ¢ontinue in business for the foreseeable future.
Furthermore, management is not aware of any material uncertainties that may cast significant doubt
upon the Fund's ability to continue as a going concern. Therefore, the financial statements ¢ontinue
to beé prepared on the going concern basis.
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New and amended standards and interpretations issued but not yet effective including IFRS update

The standards and interpretations issued but nof yet effective up to the date of issuance of the Fund's
financial statements are listed below, The Fund intends to adept these standards, if applicable, when
they become effective.

iFRS 16 - Leases

IFRS 16 was issued in January 2017 and it replaces 1AS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operafing Leases:Incentives and SIC-27 Evaluating the
Substance of Transactions involving the Legal Form of a Lease. IFRS 16 sets out the principles for
the recognition, measurement, presentation and disclosure o0f leases and requires lessees to account
for all leases under a single on-balance shéet mode! sirilar fo the accounting for finance leases under
IAS 17.

The standard inciudes two recognition exemptions for lessees - leases of 'low-value' assets {e.q.,
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At
the commencement date of a lease, a lessee wiil recognise a liability 1o make lease payments (i.e.,
the lease liability) and an asset representing the right to use the underlying asset during the lease
term (i.e., the right-of-use asset). Lessees will be required to separatély recognise the interest
expense on the lease liability and the depreciation expense on theé right-of-use asset,

Lessee will alsc be required to re-measure the lease liakility upon the occurrence of certain events
{e.q., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will generally récognise the amount of
the re-measurement of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17.
Lessors will continue to classify all leases using the same classification principie as in I1AS 17 and
distinguish between two types of ieases: operating and finance feases.

IFRS 16 also requires lessees and lessors 6 make more extensive disclosures than under 1AS 17.
IFRS 16 is effective for annual periods beqinning on or after 1 January 2019, Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choosé to apply the standard using
either a full retrospective or a modified retrospective approach. The standard's transition provisions
permit certain reliefs.

The Company has performed a detailed assessment of the impact of IFRS 16. In summary, the
adoption of IFRS 16 will give risé to a reclassification of ameunt prepaid in respect o_f rent recognised
as prepayment to right of use asset which will be depreciated over the lease period.

IFRS 17 Insurance Contracts

in May 2018, the |ASB issued IFRS 17 Insurance Contracts (IFRS 173, a cemprehensive new
accounting standard for insurance confracts cevering recognition and measurement; presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was
issued in 2005. IFRS 17 applies to all types of insurance contracts {i.e., life, non-life, direct insurance
and re<insurance), regardiess of the type of entities that issue them, as well 85 to certain guarantees
and finandial instruments with discrétionary participation features.

A few scope exceptions will apply. The dverall objective of IFRS 17 is.to provide an accounting modet
for insurance contracts that is more useful and consistent for insurers, In contrast te the
reguirements in IFRS 4, which are largely based on grandfathering previous local accounting policies,
IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant accounting
aspects. The core of IFRS 17 is the general model, supplemented by:
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New and amended standards apd interpretations issued but not yet effective including IFRS update
- continued

IFRS 17 Insurance Contracts - continued

» A specific adaptatien for contracts with direct participation features (the variable fee approach)
» A simplified approach (the premium allocaticn approach) mainly for short-duration contracts.

IFRS 17 is effective for reporting periods beginning on or after 1 January 2021, with comparative
figures required. Early application is permitted, provided the entity also applies IFRS S and IFRS 15
on or before the date it first applies IFRS 17. This standard is not applicable to the Fund.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatments

in June 2018, the IASB issued IFRIC Interpretation 23 Uncertainty over income Tax Treatments
which clarifies application of the recognition and measurement requirements in 1AS 12 Income Taxes
when there is uncertainty over income tax treatments.

The interpratation specifically addresses whether an ebtity considers unéertain tax treatments
separately, the assumptions an entity makes about the examination of tax treatments by taxation
authorities, how an entity defermines taxable profit (tax loss), tax bases, unused tax l0sses, unused
fax credits and tax rates, how an entity considers changes in facts and circumstances.

An entity has to determing whether to consider each uncertain tax treatment separately or together
with one or more other uncertain tax treatments. The approach that better predicts the resolution
of the uncertainty should be followed,

The interpretation is effective for annual reporting perfods beginning on or after 1 January 2019,
but certain transition refiefs are available.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely paymerits of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriaté business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reascnable
compensation fer the éarly termination of the contract.

The amendments should be applied retrospectively and are effective from 1 January 2019, with
eariier application permitted. These amendments hiave no-impact en the financial statements of the
Fund.

Amendments {o [FRS 10 and IAS 28: Sale or Contribution of Assets betweep an Investor and its
Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the toss of control
of a subsidiary that is seld or centributed to an associate or joint venture. The amendments clarify
that the gain or loss resulting from the sale or eontribution 6f assets that constitute a business, as
defined in [FRS 3, between an investar and its associate or joint venture, is recogniseéd in fuil, Any
gain or loss. resulting from the sale or contribution of assets that do Aot constitute a business,
however, is recognised only to the extent of unrelated investors' interests in the associate or joint
venture. The JASB has deferred the effective date of these amendments indefinitely, but an entity
that early adopts the amendments must apply them prospectively. These amiendments have no
impact on the financial statements of the Fund.
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Mew and amended standards and interpretations issued but not yet effective including IFRS update
- continued

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailinent or
settiement occurs during a reporting peried. The amendments specify that when a plan amendment,
curtailment or settlement eccurs during the annual réporting period, an entity is required to:

» Determine current service cost for the remainder of the period affer the plan amendment,
curtailment or settiement, using the actuarial assumptions used to remeasure the net defined benefit
liability (asset) reflecting the benefits offered under the plan and the plan assets after that event

» Determine net interest for the remainder of the period after the plan amendment, curtailment or
settiement using: the net defined benefit liability (asset) reflecting the benefits offered under the
plan and the plan assets after that event; and the diseount rate used to remeasure that net defined
benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or loss
on settiement, without considering the effect of the asset ceiling. This amount is-recognised in profit
or {oss. An entity then determines the effect of the asset ceiling after the plan amendment,
curtailment or settlement. Any change in that effect, excluding amounts included in the net interest,
is recognised in other comprehensive income,

The amendments apply to plan amendmenis, curtailments, or settléments occurring on or after the
beginning of the first annual reporting period that begins on or after 1 January 2019, with early
application permitted. These amendments will not apply to the Fuid as it does not have dny emplioyeae
benefit that include future pian amendments, curtailments, or séftlements.

Amendments to IAS 28: Long-term interésts in associatés and joint ventures

The ameéndmients clarify that an entity applies IFRS @ to leng-term interests in an associate or joint
venture to which the equity method is not applied but that, ir substance, form part of the net
investment in the associate or joint venture (ong-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-ferm interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any losses
of the associate or joint venture, or any impairment {osses on the net investment, recognised as
adjustments to the net investment in the associate or joint venture that arise from applying 1AS 28
investments in Associates and Joint Yentures,

The amendments shouid be applied retrospectively dnd are effective from 1 January 2019, with
early application permitted. Since the Fund dees not have such long-term interests in its associate
and jeint venture, the amendments will not have an impact on its tinancial statéments

Annuat Imprevements 2615-2017 Cycle (issued in December 2017)
These improvements include:

IFRS 3 Business Combinations

Thé amendments clarify that, when an entity ¢btains ¢ontrol of a business that is a joint operatien,
it applies the reguirements for a busipess combination achieved in stages, including remeasuring
previously held interests in the assets and liabilities of the joint operation at fair value. In doing so,
the acquirer remeasures its entire previously held interest in the joint operation,

NOTES TO THE FINANCIAL STATEMENTS. - continued
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LAGOS STATE SECURITY TRUST FUND

Annual Improvements 2015-2017 Cycle - continued

(i

(ii)

(iii)

(iv)

IFRS 3 Business Combinations - continued

An entity applies those amendments {6 business combinations for which the acquisition date is an or
after the beginning of the first annual reporting period béginning on or after 1 January 2019, with
early application permitted. These amendments will not have an impact on the Fund’s financial
statements.

IFRS 11 Joint Arrangements

A party that parficipates in, but does not have joint contral of, a joint opération might chtain joint
control of the joint operation in which the activity of the joint operation constitutes a business as
defined in IFRS 3. The amendients clarify that the previously held intéfésts in that joint operation
are not remeasured.

An entity applies those amendments to transactions in which it obtains joint contrel on er after the
beginning of the first annual reperting period beginning on or after 1 January 2019, with early
application permitted. These amendments are currently not applicablé to the Fund but may apply to
future transactions.

1AS 12 income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to
past transacticns or events that genérated distributable profits than to distributions te owners.
Therefore, an entity recognisés the income tax conseguences of dividends in profit or ioss, other
comprehensive income or equity accerding to where the entity originally recognised those past
transactions or events.

An entity applies those amendments for annual reperting periods beginning on or after 1 January
2019, with early application permitted. When an entity first applies those amendments, it applies
them to the income tax consequences of dividends recognised on or after the beginning of the
earliest comparative period. Since the Fund is not liable for tax, the Fund does not expect any effect
on its financial statements,

IAS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally
made to develop a qualifying asset when substantially all of the activities necessary to prepare that
asset for its intended use or salé aré complete,

An entity applies those amendments to borrowing costs incurred on or after the beginning of the
annual reporting pericd in which the entity first applies those amendments. An entity applies those
amendments for annual reporting periods beginning on or after 1 January 2019, with éarly
application permitted. Since the Fund's does not have any borrowing, the Fund does not expect any
effect on its financial statements. '
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LAGOS STATE SECURITY TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS - continued

5, Transition disclosures = continued

The impact of transition to IFRS 9 on reserves and retained earnings is as follows:

Accumulated Fund

Closing balance under 1AS 39 (31 December 2017)
Recognition of IFRS 9 ECLs (see helow)

Opening balance under IFRS 2 (1 January 2018)
Total ¢hange in equity due to adoption of IFRS 9

Accumulated

Fund

X G60

646,922

646,922

646,922

The fellowing table recenciles the aggregate opening allowance for impairment under |AS 392-

Financial instrumeants:

Allowance for
impairment
under JAS 39

at 31 December
2017

ECLs under
IFRS9at 1
January
2018

N 600

Impairment alfowance for:

Loans and receivables per 1AS 39/
Financial assets at amortised cost under
IFRS 9

Short term deposits

Held-to-maturity debt investment securities
per 1AS 39/Debt instruments at amortised
cost under IFRS @ -

N 000

65,371

_ 58_%_,_551

Total

646,922

The following explains how the application of the new classification requirements of [FRS @ led to

changes in ¢lassification of certain financial assets held by the Fund as detailed below:

A.  ECL computation on financial assets under IFRS 9

Upon adoption of IFRS 9, the Fund recognised additiorial impairment on the Fund's treasury bills and
short-term deposits, which résulted in a fdecréase in aécumulated fund of N646,922 as at 1 January

2018.

B. As of 1 January 2018, the Company did not have any debt instruments that did not meet the SPPI
criterion within its held-to~ maturity and loans and receivables portfolio. Therefore, it elected to classify

all of these instruments at debt instruments measurad at amortised cost.
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

6
64

&b

Denations in cash

Danations from public officers and government agencies:

Donors

Council of Obas & White Caps Chiefs of Lagos State
Senator Gbenga Ashafa

Elizabeth. Oduwoie (PS Audit Service Commission)
Lagos State Aids Controf Agency

boenatiens in cash from private bodies:
Donotks

Zenith Bank Plc

Access Bank Pic

First City Monument Banrk

Fidelity Bank Pic

Sterfing Bank Pl

Stanbic IBTC Bank

A.GFerrero & Co Ltd

LASACO Assurance Company

Mr Femi Otedeta

Leadway Assurance Limited
Providus Bank L td

STB Building Society Limited
Phillips Projects Centre Ltd

Seplat Petrofeumn Development Plc
Jubaili Bros Engineering Company Ltd
11 PLC (Formerly Mobil Qil)
Arksege Nigeria Limited

{koyi Club

intergrated System & Development Ltd
Ashaka Security Company Ltd
Haggal Mortgage Bank Ltd

Dr. Jemilade Alonge

Mr. Erich Deissel

Anonymous Denor

Avinde Rhoda Olubusola

Chris Ogunbanjo Foundation

HRM Qba Kabiru Shotebi

Lekki Phase 1 resigence association
Sachlight Limited

Slice Meadia Solutions Ltd (Khadijah Okunnu}
Adeyemi ldowu

IBILE Oil & Gas Corporation

Mr Paul Harney

Mrs Bandele Fadipe

Pure Flour Mill Limited

Stefan Pedersen

Trans-Atlantic Shipping Agency
Truth Seeker Fellowship

Mrs. Yetunde Akinluyi

Habib Haruna

Abraham Orekoya
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2018
N
500,000

250,000,000
100,000,000

50,000,000
50,000,000
25,000,000
25,000,000
15,000,000
10,000,000
5,000,000
5,000,000
5,000,000
5,000,000
2,000,000
2,000,000
1,500,000
1,000,000
1,060,000
500,000
500,000
300,000
250,000
225,000
150,000
121,584
100,000
100,060
100,000
100,000
100,000
100,000
65,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
25,000
20,000

2017
N

250,000
100,000

50,000,000
50,000,000
50,000,000
50,000,000
25,000,000

5,000,000
5,000,000

5,000,000

2,000,000
1,500,000

1,000,000

250,000

100,000

200,000



e LAGOS STATE SECURITY TRUST FUND

T NOTES TO THE FINANCIAL STATEMENTS - continued

- 6b  Donatiens in cash from private bodies - continued 2018 2017
Exd N

— Erondu John 20,000 -
: Mrs Ayo Shotenwa 20,000 -
o Purma Eye Securities 20,000 -
- ACP Chioma Ajunwa Oparah 10,000C -
e Angle90 Digital concept 5,000 -
----- Funmi Adeogun 5,000 -
— Gherebie Andrew 5,000 -
Adaobi Vivian Nwankwo 2,000 -
— Temitope Cdebode 2,000 -
. United Bank for Africa - 50,000,000
_— Coronation Bank Plc 50,000,000
Guaranty Trust Bank 50,000,000

o Technology Distribution Ltd 25,000,000
Unity Bank Plc 20,000,000

e Nerthwest Petroleum & Gas 10,000,000
Wema Bank Plc 10,000,000

— Planets Projects Limited 6,000,000
Alited Dominion Qil Field & Ship 5,000,000

— Palmyra Censtruction Nigeria Limited 2,600,600
' Erisco Foods Limited 1,500,000
- Moala Enterprises 1,500,000
Akintola Williams Deloitte & Touche 1,000,000

- Irowa Farm Estate Limited N 1,000,000
_____ KSquare Mulfi Limited - 500,000
. The Redeemed Evangelical Mission - 300,000
' Halogen Security Fund Limited - 250,000
OGR Investment - 250,000

Abduiateef Ahmood Alamar - 200,000
{ ekki Phase 1 residence association - 200,000

""""" Patrick Keku - 200,000
Acclon Microfinance Bank Lid - 100,000

""" Hen. Justice 1A Olorunnimbe OON - 100,000
HRM Oba Shotebi Kabiru - 100,000
"""" " Kassim Waheed Olusegun - 100,000
' Lages Lawn Tennis - 100,000
""" - Cba Kamorudeen Oloja - 100,000
' Association of Private Educators of Nigeria - 100,000
m— Fattarelli O & Isimijola - 80,000
Mr. Samir Maalouf - 50,000

- Mrs. Yetunde Akinfuyi - 50,000
' Risk Control Serv, Nig Ltd - 50,000
e Mrs Awala Olufunmilayo - 30,000
ARGNYmous - 15,100
e Mr. O, O Saheed - 4,000
Abideen Moshood Omegbolahan - 2,000
o Mr. Emmanuet Agurma SAN . 2,000
. Mr. Segun - 1,620
. Falokun Olaoiu - 500

- 555,745,584 480,635,220
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

=
7a

7b

e

10

Donations in kind
Donations from public officers and government agencies;

2017
N

6,000,000

1,663,527,200

2018
Lagos State Government N
30 R1200 RT BMW Powerbikes 441,000,000

10 Specialised Sinoki Supra motorbikes
441,000,000

Donations from private bodies:

Totai E&P Nigeria Limited - 2 Mitsubishi Vans 25,000,000
25,000,000

Direct donations to security agencies;

Lagos State Government supports the security agencies directly, by providing drums and litres of lubricants and

PMS/AGO respectively for the efficient operation of the agencies. The details are as shown below;

2018

=

Supply of 7.6m litres {(2017: 7.6m litres) of Premium Motor Spirit {PMS) 1,138,320,000
Supply of 2.1m litres (2017: 2.1 m litres) of Automated Gasoline Qil (AGO) 542,190,000
Supply of 3 drums (201.7: 20 drums) of Lubricants 222,000

2017
M

1,138,320,000
516,615,000

2,592,200

1.680,732.000

Other income
Grants from Lagos State Government 9,044,052
Gain on sale of scraps 89,500

Registration fee 750,000
Refund of WHT previously deducted 1,926,379
Security tips and signages -
Town hall meeting spensorship 9,500,000
Others 27,353,280
48,663,211
Others represent provisions made in previous years that are no longer required.
Interest income calculated using effective interest method
Interest from fixed deposit 34,291,256
interest from treasury bills -
Interest earned on debt instruments at amortised cost 10,806,347
45,097 603

Credit loss expense

1,663,527,200

9,044,052
1,377,000
1,535,000

12,500,000
11,200.000

28,847,193

6,488,241

35,335,434

The table below shows the ECL charge on income and expenditure on financial instruments for the year:

31 December 2018
Stage 1 Stage 2 Stage 3

Individual  Individual individual Total
EL ] N H N
Short-term deposit (Note 22) 85,608 - 85,608
Reversal of prior year's ECL on short term deposit (65,371) (65,371
Debt instrument at amortised cost: Treasury bills (Note 20.2 ) 1,850,518 . 1,850,518
Reversal of prior year's ECL oh debt instrument at amortised cost (581 551) - (581,551)
' 1,289,204 - - 1,289,204
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

11

ila

11ib

2018
Support to security agencies N
Donated vehicles, eguipment and other supplies issued to
security agencies (Note 11a)
Purchased vehicles, equipment aind other supplies issued to

security agencies (Note 11h) 209,920,710
Repairs and branding (Note 11¢} 87,767,622
RRS running cost 2,600,000

2017
N

2,121,732,000 1,663,527,200

394,788,900
110,871,391

2,421,420,332

Donated vehicles, eqguipment and other supplies issued to security agencies

Beneficiaries 2018
B

RRS, LASTMA, LASEMA, Lagos Police command

Supply of 7.6m litres (2017: 7.6m litres) of Premium Motor Spirtt (PMS) 1,138,320,000

Supply of 2.1m litres (2017: 2.1m litres) of Automated Gasoline Qil (AGQOY 542,190,000

Supply of 3 drums (2017: 20 drums) of Lubricants 222.000
Lagos State Rapid Response Squad (RRS) _
10 R1200 RT BMW Power bikes 147,000,000
10 Specialised Sinoki Supra Superbikes

Governor's Office

5 R1200 RT BMW Power bikes 73,500,000
Lagos State Traffic Management Authority (LASTMA)

5 R1200 RT BMW Power bikes 73,500,000
LRU-Avangade

5 R1200 RT BMW Power bikes 73,500,000
Lagos State Emergency Management Agency (LASEMA)

4 R1200 RT BMW Power hikes 58,800,000
Lagos.Police Command

1 R1200:RT BMW Power bikes 14,700,000

2,169,187,491

1,138,320,000

516,615,000
2,592,200

6,000,000

2,121,732,000

Purchased vehicies, equipment and other supplies issued to security agencies
Beneficiaries

Lagos State Rapid Response Squad (RRS)

100 units of Motorola (GM140) base radio

200 batteries (75A & 100A) and 240 units of tyrés

115 sets of riders gear

Fabrication & construction of 1 security stand booth/ kiosk
200 units of rain coafs

200 units of caution tapes

1 unit of Parrot Anafi 4k portable drone

200 units of Rain boots

Repairs & servicing of Ford F550
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1,663,527,200

25,000,000
17,873,000
9,717,500
1,500,000
1,020,000
900,000
750,000
610,000
430,000



- LAGOS STATE SECURITY TRUST FUND
o NOTES TO THE FINANCIAL STATEMENTS - continued

T 11b Purchased vehicles, equipment and other supplies issued to security agencies - continued

2018
o Lagos State Rapid Response Squad (RRS) - centinued N
8 units of tyres 328,000
o~ Construction of 2 sets of back cabins with seats on two Mitsubishi pickup vans 300,000
30 units of batteries for bikes 180,000
- Parts & lubricants for 3 units of vehicles 162,210
4 units of tyre for Ford Escapeé jeep attached to RRS commander 132,000
- 2 units of 75Ah battery 46,000
— Operation MESA: Airforce
12,420 litres-of Premium Motor Spirit (PMS) 3,600,000
Marine Police
— 84,000 {itres of Automated Gasoline Qil (AGO) 18,620,000
44 ynits of LOQAMPps 12V batteries 2,002,000
s Procurement of battery charging equipment 350,000
- Naval Base
36,000 litres of Automated Gasoline Cil (AGO) 8,115,000
Lagos State Paolice Command
e 5 Nissan Pick=up vans GMT 51,975,000
2 units of Nissan pick-up vans 20,790,000
- 25 sets of riders gear 2,112,500
5 sets of revolving bar light & mobile base radios 1,475,000
------ Branding of 5 Nissan pick-up NP300 patral vehicles 1,250,000
Construction and installation of back ¢abin en 5 Nissan pick-up NP300Q patral vehicles 750,000
- 2 sets of Amber lights & mobile base radies 590,000
Registration of 5 units of newly acquired vehiclés 175,000
Police Hospital Falomo
. 1 ambulance equipped with basics 19,275,000
: 100KV A Generator 6,993,000
' Lagos State Traffic Management (LASTMA)
..... 7 sets of riders gear 591,500
,,,,,,,, Lagos state Emergency Management Agency (LASEMA)
7 sets of riders gear 591,500
Governor's Office
o 1 Nissan Pick-ug vans GMT 10,395,000
7 sets of riders gear 591,500
o 1 sets of revolving bar light & mobile base radios 295,000
Branding of 1 Nissan pick-up NP300 patrol vehicles 250,000
_ Construction and installation. of back cabin ¢n 1 Nissan pick-up NP300 patrol vehicles 150,000
Registration of 1 units of newly acquired vehicles 35,000
- 209,920,710

Beneficiaries ~ continued
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

11t Purchased vehicles, equipment and other supplies issued to securify agencies

Beneficiaries - continued

Lagos State Rapid Response Squad (RRS)

20 Nissan Almera Cars

106 unifs of tyres

112 rolls of charceal black fabrics

Spare parts for routine service of fleets for quarterl

Service parts for 204 vehictes for routine service

20 revolving light with siren & radio base sets for the new Nissan Almera saloon ¢ar
120 motor bike tyres .

250 pairs of operational boots

Computer systems & office tools for Decoy & media team of RRS
2 sets of vulcanizing & battery charging equipment

Accessories for 20 Nissan Almera vehicles purchased

250w MK-1000DZ wireless public address system

8 fire extinguishers & one medium sized ladder

10 fire extinguishers

Operation MESA: Airforce
12,420 litres of Premium Motor Spirit (PMS)

Marine Police

3 Yamaha outhoard engines for Marine Police
90,000 litres of Autemated Gasoline Cil (AGQ)
20 units of 100amps batteries

Naval Base
30,000 litres of Automated Gasoline Cil (AGO)

Lagos State Pelice Command

8 Nissan pick-up NP300 2.4L double cabin 4wd

120 units of SKVA generators

installation of 120 units of SKVA generators

8 Sets of révolving bar light & mobile base radio on the 8 Nissan pick-up purchased
Construction & installation of back cabins on 7 patrol vehicles (Nissan Pick-up)
Cash award for gallantry to selected officers

Registration of number plates for 8 Nissan Patrel vehicles

Senior Special Adviser to the Governor on Special Services

2 Nissan pick-up NP300 2.4L double cabin 4wd

Supply & Installation of 2 set$ each sifen amber lights & Motorola GM140 base radios
Registration of number plates for 2 Nissan Patrol vehicles

Governor's office
6 stun batons/gun
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2017
fa

144,500,000
15,671,000
9,520,000
8,633,800
7,472,100
5,800,000
3,204,000
3,000,000
2,750,000
960,000
210,000
160,000
138,000
105,000

1,800,000

19,860,000
17,660,000
900,000

6,060,000

83,160,000
24,360,000
12,000,000
2,440,000
1,500,000
750,000
204,600

20,790,000
610,600
51,000

120,000



— LAGGOS STATE SECURITY TRUST FUND

- NOTES TO THE FINANCIAL STATEMENTS - continued
. 11lc Repairs and branding
Beneficiaries 2018
et N
' Lagos State Rapid Response Squad (RRS)
e Parts for service of 164 patro! vehicles 6,295,600
Service parts for 151 patrol vehicles 5,924,500
e Refurbishmént of 8 Isuzu troop carrier trucks. 5,880,000
Refurbishment of 4 vehicles 3,123,000
— Repair & service of Toyota corolia RRS 106 LA 1,343,000
Repair of Toyota corolia RRS 181 LA 915,000
- Repair & servicing of 4 vehicles 075, 339, 043 & DL 395 ABJ 750,000
Re-enforcement of 50 Sinoki bikes chassis 700,000
i Repairs of 5 vehicles for the RRS 071, 070, 046, 003 & 063 676,875
: Repair & service of APC SWAT 12, SWAT 13, SWAT 36 & SWAT 38 &50,000
s Parts for the service of the RRS APC for the 1st quarter 2018 638,050
Routine service of RRS Motor bikes 615,000
— Repair & servicing of APC (SWAT17) Toyota Land Cruiser & APC (SWAT 14) 580,000
Labour charge for routine service of 56 RRS patrol vehicles 560,000
,,,,, - Servicing of 74 RRS motoerbikes for the RRS for 3rd guarter of 2018 555,000
Reutine service of 74 Sinoki bikes for 2nd quarterin 2018 555,000
o Labour charge for routine service of 51 RRS patrol vehicles 510,000
Refurbishment of 1 Hilux official vehicle attached fo the Fund 500,000
- Repair & service of Nissan Almera RRS405L.A 451,000
Routine service of 60 RRS Motorbikes 450,000
i Parts for routine service of 12 APC for the RRS operatives 442,200
B Repair of 1 BMW miotorbike with call sign RRS 430 LA 412,397
Seérvice of the RRS Armcured Personnel Carriers for the 1sf quafter 2018 400,000
- Routiné service of 40 RRS patro! vehicles for the 1st quarter 2018 400,000
Repair & Servicing of RRs vehicle Nos 392, 189 & 028 380,00C
o Repair & service of 4 units of 250HP Sincki bikes 379,368
Routine service of 19 Nissan Almera patrol vehicles for the RRS operatives 368,600
"""""" Parts for routine service of 9 APC for the RRS-SWAT 36,23,24,10,31,17,16,12 357,100

Routine service of 32 RRS patrol vehicles for the 1st quarter 2018 & replacement of clutch disc 350,000
o Routine service of 17 Nissan Almera vehicle and repair of RRS392LA, RRS386LA, RR5405 328,600

Replacement of tie rod & damper in RRS APC SWAT 041 285,000
o Repairs & servicing of Ford F550 (APC SWAT 43) located at Adeniji Adele 250,000
Renewal of RRS website (www.rrslagos.gov.ng) for 12 months 238,700
o Repair of 3 Isuzu trucks for RRS; 02, 03, & 04 216,300
Labour charge for routine service of 21 RRS vehicles - 210,000
v Additional cost of repairs for Corolla RRS 045 LA 209,000
Labour charge for the routine service of 9 APCs for the RRS-SWAT 36, 23, 24, 10, 31, 1 200,000
''''''' : Additional repaifs on 5 RRS APCs 175,000
Labour charge for the routine sérvice of & APC for the RRS 140,000
s Labour charge for the routine service of 6 APC for the RRS 140,000
Replacement 6f clutch disc, clufch plate & réleasé béaring on thé RRS Carrier Trucks 06 130,000
- Repair of 2 RRS patrol vehicles Nos RRS 349 LA & RRS 098 LA 124,000
Repair & servicing of Ford F550 (APC SWAT 41) located at Oshod! 110,000
s Replacement of complete fuel distribution filter an SWAT 24 (Trinity) & SWAT 43 90,000
Replacement of engine pulley on {zuzu truck Carrier 05 far the RRS 85,000
----- Replacement of ciuich disc & plate on Lard cruiser RRS 110 LA 85,000
Replacement of engine puliey for 1 unit 6f Isuzu truck : 85,000
- Routine sérvice of 8 RRS (Isuzu frucks) for {he 1st Quarter 80,000
' Servicing of 8 Isuzu Trucks troop carrier Nos 1:8 80,000
— Repairs on 3 RRS vehicles RRS 019 LA, RRS 093 LA & RRS 189 LA 77,500
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LAGQS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

11c Repairs and branding - continued

Beneficiaries - continued

Lagos State Rapid Response Squad (RRS) - continued

Financial assistance to PC Qfuani Michael (RRS Officer) for his swollen leg surgery
Replacement of Master down clutch/ release bearing on Toyota Corolla RRS 256 LA
Replacement of faulty clutch plate on RRS Carrier 01

Lagos State Neighhourhood Safety Corp (LNSC)
Repairs of 19 operational vehicles in usé by the LNSC
Service parts for 179(Nos) operational véhicles for LNSC

Marine Police

Routine service of 34 Marine outboard engines (Gun boats) for 15t and 2™ quarters
Repair & service of 34 units of Marine Police Yamaha engine for 3% quarter
Routine service of 6 Yaraha inboard engines for gunboats used by Mariné Paolice
3rd routine service of 6 Yamaha inboard engine for Marine Police

Repairs of inbeard-engine of Gun béat PG 05 for Marine Police

Servicing of turbo charger for patrof qunboat PC19

Lagos State Pelice Command

2018
N

60,000
55,000
55,000

22,951,000
6,265,000

7,208,000
3,224,632
1,420,400
1,420,400
799,500
120,000

Training on data analysis from mobile phone & networks/ information gathering enhancement 3,150,000

Body branding for 2 units of vehicles _
Registration of 4 vehicles including Ambulance for Police Command
Re-issuance of cash reward to INSP. BAKAI

Others

Financial support for youth security concert

Branding of 2 Mitsubishi pick-up vans donated by TOTAL E& P

Cash refunds by the Fund for minor expenditure incurred by the RRS
Branding of 154 rider's gear for security personnel

Financial support for security & safety seminar for children

Purchase of Fuel pump through direct {abour

Additional parts for Ambuiance (M.Benz) & Camry-LSR 74 DZ

Nigeria Security and Civit Defence Corps
Refurbishment of 10 vehicles

Lagos State Rapid Response Sguad (RRS)

Refurbishment of 3 Ford Rangers

General refurbishiment of 27 units of Sinoki supra bikes

Servicing of 22 Armoured Personnel Carriers

Repair of {(4) Armoured Personngt Carriers, 3 Izuzu trucks & 1 MAN diesel
Full refurbishment of 5 patro! vehicles

Full refurbishment of Toyota Hilux pick-up van with Reg No: RRS 352 LA
Full body branding of 20 newly purchased Nissan Almeéra cars
Refurbishmerit of 6 units of Toyota Hilux pick up vans

Refurbishiment of Toyota Hilux RRS 330 LA
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250,000
140,000
100,000

500,000
500,000
295,400
185,000
150,000
117,500

18,001,650

3,738,750
2,826,470
2,800,000
2,674,000
2,647,000
2,059,700
2,000,000
2,000,000
1,726,200



o LAGOS STATE SECURITY TRUST FUND
. NOTES TO THE FINANCIAL STATEMENTS = continued

- 1ic Repairs and branding - continued

Beneficiaries - continued 2017
—— N_
l.agos State Rapid Response Squad (RRS) - continued
o Repairs of Swat 21 Armoured Personnel Carriers 1,680,000
Repair of Toyota Hilux RRS333LA & RRS 3271.A 1,237,000
- Repair & replacement of parts on Toyola Coroila RRS 051 LA 1,124,000
Repair & replacement of parts on Toyota Corolia RRS 045 LA. 1,090,000
rrrrr - Destruction of woern sensitive security ltems 1,300,000
Routine service of 87 vehicles for the 1st quarter 870,000
= Routine service of 10 APC (Ford Brands) -SWAT 24,29,36,37,38,40,43,44,45,39 810,000
Repair of 5 Armoured Personnel Carriers 780,000
Routine service of 65 patrel vehicles 745,000
Repair & servicing of 4 pieces of RRS 250HP Suzuki out board engines for Marine boats 688,000
. Servicing of 87 Sinoki bikes 652,500
: Labour charge for Routine service of 65 patrol vehicles 650,000
....... Routine service for RRS vehicles 637,000
Repairs & rebranding of 4 decoy vehiclés 631,000
. Repairs of & lzuzu troop carriers 621,100
Repair of 8 |suzu trucks 613,400
- Repairs of Armaured Personnel Carriers Swat 042 600,000
Routine service of 79 sineki motor bikes 592,500
" Labour charge for routine service of 50 vehicles 550,000
Labour charge for reutine service & cleaning of injector nozzles for 53 vehicles 530,000
- Repair & servicing of Armaured Personnel Carriers 39 (Jkeja) 500,000
Repair & servicing of Armoured Persennel Carriers 35 (Fagba) 500,000
o Servicing of 55 RRS fleets 451,000
Repair of faulty revolving lights & siren of 101 vehicles 450,000
Repair & servicing of 3 Armoured Persornel Carriers 405,000
o Repair of Armoured Persoanel Carrier Swat 23 located in Festac Town 399,500
Repair & servicing of Armoured Personnél Carriers. SWAT 44 (Epe) 350,000
Repair of Swat 33 lyana-Ipaja & Swat 13 Toyota B/S Ladipo 323,100
Repairs of RRS 060 LA and RRS 066 LA vehicles 293,288
o Repair of Armoured Personne! Carrier Swat 45 290,000
Labour charge for the routine service of 29 vehicles 290,000
o Repair of RRS 342 LA 250,000
Repairs on 3 Nissan Akneras 255,433
- Repair of Armoured Pérsonnel Carrier Swat 24 in Ejirin 150,000
Repair of 5 vehicles 100,000
e Repair of Toyota Land cruiser Armoured Personnel Carrier Swat 32 95,000

o Marine Police

Repairs of 34 Marine boat engines 3,509,000
e Repairs/service of 30 gunboats 2,801,000

Repairs/servicing of 4 inbeard engines gunboats 1,850,800
----- - Service of 6 gun boats (PCO5, PC19, PC32, PC36, PLOS, PL12) 2,283,000

Replacement of hydraulic power steering hose with accompanied accesseries 370,000
i Pl 05 injector pump calibration ' 215,000
- Operation MESA: Nigerian Army

Repair/refurbishment of 38 OP_MESA Patrol Vehicles 16,263,050
- Réfurbishment of 2 OP_MESA patrol vehicles 2,766,700
' Refurbishment of Toyota Hilux _ 1,500,008
- Refurbishment of an additional Hilux van 1,500,000
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS ~ contitued

lic Repairs and branding - continued

12

13

14

15

Beneficiaries - continued

Operation MESA: Nigerian Army - cantinued
Retfurbishment of Nissan Pick-up
Refurbishment of Toyota Hilux

Repair of Peugeot 406 safoon car

Operation MESA: Nigerian Navy
Refurbishment of 5 OP_MESA Patrol Vehicles

Operation MESA: Nigerian Airfarce
Refurbishment of 3 OP_MESA pa‘;rol \{ehicles
Repair/refurbishment of 2 QP_MESA Patrot Vehicles

Lagos State Police Command
Branding of 8 Nissan Nt300 pick up van

L.agos State Neighbourhood Safety Corp (LNSC)

Repair of one damaged Ford ECOSPORT with reg no: AKD 349 EQ in use by the LNSC

Employee benefits expense

Salaries and allowances
Pension cost

Rent expenses
Office rent
Service charge

Other operating expenses

Audit and other professional fees
Bank chargés

General office expenses

Insurance

Mid-year and annual Town hall meeting on security
Other office expenses

Public enlightenment and awareness
Antivirus ICT

Security tips and signage cost
Trustees' remuneration

Taxation

2017

N

1,000,000

1,000,000

425,000

6,216,750

4,150,050

855,950

800,000

647,500

110,871,391

2018 2017

N N
22,427,030 16,485,000
729,000 527,400
23,156,030 17,012,400
3,951,714 3,785,643
1,807,480 2,214,793
5,759,194 6,000,436
10,000,000 10,000,000
195,943 130,831
6,222,504 5,857,619
2,894,231 1,724,803
2,500,000 18,853,850
10,010,854 5,823,864
1,303,915 1,588,816
- 122,220

- 3,750,000
1,940,000 1,159,000
35,067,447 49,002,003

The income of LSSTF is exempted from income tax in accordance with Section 15 of the Lagos State

Security Trust Fund Law.
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NOTES TO THE FINANCIAL STATEMENTS - continued

o 16 Property and equipment
o Office
furniture & Computer Motor _ _
e equipment equipment vehicles |Improvements Total
N N A a
Cost
- As at 1 January 2017 13,950,092 4,549,317 26,000,000 46,842,784
Additions - 285,000 . 285,000
- As at 31 December 2017 13,950,092 4,834,317 26,000,000 47,127,784
s Additions 500,000 - 33,195,000 33,695,000
- As at 31 December 2018 14,450,092 4,834,317 59,185,000 80,822,784
o Depreciation
______ § As at 1 January 2017 4,254,759 1,393,995 6,179,165 390,563 12,218,482
Charge for the year 3,184,263 1,411,927 6,052,084 468,675 11,116,949
a As at 31 December 2017 7,439,022 2,805,922 12,231,249 859,239 23,335,432
- Charge for the year 3,015,981 1,482,465 5,425,000 468,675 10,392,121
nnnnn As at 31 December 2018 10,455,003 4,288,387 17,656,249 1,327,914 33,727,553
] Net Book Value _
- At 31 December 2018 3,995,089 545,930 41,538,751 1,015,461 47,095,231
'''' At 31 December 2017 6,511,070 2,028,395 13,768,751 1,484,136 23,792,352

il
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - eontinued

17

18

19

20
20.1

Intangible assets
Cost

At 1 January
Additions

At 31 December

Accumulated amortisation and impairment
At 1 January

Amortisation for the year

At 31 December

MNet book value
At 31 Becember

Inventories

2 Mitsubishi vans

1 fully eguippéd Nissan Almera van
89 Riders boots

89 Helmet

89 Riders jacket

89 Riders kneel guard

89 Riders hand gloves

inventory represents items received from denors and/or purchased but not yet distributed to approved

security agencies.
Account receivables

Pledged donations

investment securities
Held te maturity

Treasury bills

44

25,000,000
10,940,000
2,670,000
2,314,000
1,424,000
667,500
445,000

43,460,50

2018
N
2,500,000

2,500,000

450,000

2017
N
16,350,000



LAGOS STATE SECURITY TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS - continued

20.2 Debt instruments at amortised cost

21

22

Nigerian Treasury Bills

Allowance for expected credit losses

2018

N
139,063,236
(1,850,518}

137,212,718

impairment allowance for debt instrument at amortised cost
An analysis of changes in the gross carrying amount and the corresponding ECL allowances is, as follows:

Stage 1  Stage2  Stage 3 Total
Grade High Grade
N N N 0]
Gross carrying amount as at 1 January 2018 56,476,571 - 56,476,571
New asset purchased 290,402,475 - - 290,402,475
Assets derecognised or repaid (207-_315_-810) T - (207,815,810)
At 31 December 2018 139,063,236 - - 139,063,236
Stage i Stage 2  Stage 3 Total
Internal rating grade of "2" high grade N N M N
ECL affowance as at 1 January 2018 581,551 - - 581,551
Mew assef purchased 1,850,518 - - 1,850,518
Assets derecognised or matured 81258) : ~ (981581
At 31 December 2018 1,850,518 1,850,518
Other assets 2018 2017
N N
Cash advance - 12,675,000
Prepaid insurance 1,044,087 348,558
Prepaid office rent 8,750,000 1,376,714
Prepaid ofhers 569,724 377,205
10,263,811 14,777,477
Cash and short-term deposits 2018 2017
™ M
Cash on hand 414,140 14,535
Cash at banks _
Access Bank Ple 141,454,666 44,679_,766
Coronation Bank Plc 4,010,029 53,258,289
Diamond Bank Plc 9,341,706 22,789,208
Fidelity Bank Plc 48,697,839 66,393,863
First Bank of Nigeria Pl¢ __54,859, 104 54,707,444
Guaranty Trust Bank Plc 33,507,347 36,241,602
Heritage Bank 842,232 578,990
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NOTES TO THE FINANCIAL STATEMENTS - continued

22

Cash and short-term deposits - continued

Cash at banks - continued
Polaris Bank Limited
Providus Bank Limited
Stanbic IBTC

Sterling Bank Plc

United Bank of Africa Plc
Wema Bank Plc

Zenith Bank Pic

Allowance for expected credit losses

2018
N

29,348,968
8,238,783
50,032,499
47,743,387
47,380,917
9,092,700
193,132,850
678,097,167
(85,608)

2017
N

40,643,642

55,947,759
51,234,450
73,881,120

9,996,946
71,778,070

582,165,684

For the purpose of the statement of cash flows, cash and cash eguivalents comprise the following at 31

December:

Cash on hand
Cash at bank
Shart-term deposits

l.ess expected credit losses on short-term investments

2018

N

414,140
199,541,580
478141 447

678,097,167

(85,608)

2017

N

14,535
185,081,096
397,070,053

An analysis of changes in the gross carrying amount and the corresponding ECL allowances is, as foilows:

Stage 1 Stage 2 Stage 3 Total
N M E o
Gross carrying amount as at 1 January 2018 397,070,053 - - 397,070,053
New asseft purchased 478,141,447 - 478,141,447
Assets derecognised or matured. . . (397.070,053) - (397.070,053)
At 31 December 2018 . 478,141,447 - - 478,141,447
Stage 1 Stage2  Stage 3 Total
internal rating grade of 1" high gradé N N a N
ECL alfowance as ai 1 January 2018 65,371 - ~ 65,371
MNew asset purchased 85,608 s 85,608
Assets derecognised 65371 ... 85,371
At 31 December 2018 85,608 - - __85,608
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LAGOS STATE SECURITY TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS - continued

2018

23 Accounts payable i3
Audit fees 10,000,000
Other accrued expenses (Note 23.1) 5,830,791
15,830,791

23.1 included in other accrued expenses as at 31 December are

Other accruals relate to unpaid portion of venders' invoices

Total cost for repair and refurbishment of 50 OP_MESA patrol vehicles
Balance for repairs, servicing and refurbishment of RRS vehicles
Balance on repairs of 11 APCS for Police Command

Other accruals

Balance on repairs of vehicles for FRSC & Prisons Bus

Balance on installation of 120 nos of generators

Outstanding payment for security tips signages

Balarice for refurbishment of 3 vehkicles attached to OP-MESA Army
Balance on repairs of SSS patrol vehicles

2017

S
10,000,000
70,712,152

30,952,500
15,104,530
6,500,000
5,564,472
4,535,500
3,600,000
1,750,000
1,240,000
1,465,150

Acceunt payables are non-interest bearing and normatty settied on 30 to 90 day terms.

2018
k.
24  Deferred income

Government grant 10,027,904
Others 2,093,750
12,121,654

24.1 Classification of deferred income
Current 9,044,052
Nen-current 3,077,602

Government grants are items of property and equipment received frem Lagos State Government for
operational usé of the Fund. There are no unfuifilled conditicns or contingencies attached to these grants.

47

2017
N

17,396,956
3,768,750

9,044,052
12,121,654



- LLAGOS STATE SECURITY TRUST FUND

- NOTES TO THE FINANCIAL STATEMENTS - continued

- 24,2 Deferred income movement schedule

Government

— grant Others Total
N N N

o At 1 January 2017 24,766,008 5,443,750 30,209,758
Released to statement of income and expenditure  (7,369,052) (1,675,000) (5,044,052)

At 31 December 2017 17,396,956 3,768,750 21.,165-,7_06

. Released to statement of income and expenditure 7,369,052 1,675,000 (9,044,052)
s At 31 December 2018 10,027,904 2,093,750 12,121,654

25 Employees' remuneration
The numbers of employées of the Fund, in receipt of emoluments within the following ranges were:

. 2018 2017

Number Number

- 100,000 - 1,000,000 3 4

1,000,001 - 2,000,000 1 3

" 2,000,001 - 6,000,000 3 1

6,000,000 - 9,000,000 1 -

""" 8 8
- The aggregate cost of these employees was:

2018 2017

o M

o Salaries and wages 23,156,03 17,012,400

26  Related party transactions
o Parties are considerad to be related if one party has the ability to centroi the other party or exercise
significant influence over the other party in making financial and operational decisions or ene other party
“““““ controls both. This definition includes key management personnel as well. The Fund is related to Lagos state
Government through its involvement in the appointment of the chairman and ofher meémbers of the board.

The Fund has applied the exemption granted by IAS 24 relating to the disclosure requirements in relation
. to related party transactions and outstanding balances.

— 2018 2017

' Compensation of key management personnel of the Fund N M
The key management personnel have been identified as the Board

o, of Trustees of the Fund _
Short-term employeeé bénefits 1,940,000 1,150,000

The above represents remuneration paid to the Trustees of the Fund. Some of the members of the Board of
Frustees waived their rights to receive remuneration from the Fund during the year.
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27

28

Fair value of financial assets and liabilities

Other than items that are measured at fair value upon initial recognition, no assets or liabilities are
subsequently measured at fair value in the financial statemeénts. In addition, the fair value of financial assets
and liabiiities subsequently measured at amortised cost approximate théir carrying value at the end of the
reporting period. Hence, no fair value disclosure is provided in the financial statements.

Risk managément

Gverview

The Fund's principal financial liabilities are its account payables. The Fund's financial assets include its
account receivables, and bank balances.

The Fund is likely exposured to the following risks from its financial instruments held:
- Credit Risk

+ Liquidity Risk

- Market Risk

The Fund's senior management overseas the mahagement of these risks. The Board of Trustees reviews
policies for managing each of these risks.

This note presents. information about the Fund's exposure to each of the above risks, the Fund's objéctives,
poficies and processeés for measuring and managing risk.

Further quantitative disclosures are inciuded throughout these financial statements.

Credit risk (IFRS7 Revised)

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. This is the risk that a third party will default on its obligation to the Fund,
causing the Fund fo incur a loss. Financial instruments which may subject the Fund to credit risk consist of

barnk balances and treasury bills. The maximum exposure to credit risk at the reporting date is the carrying

amount of those instruments.

Expected credit loss measurement - other financial assets

The Fund applied the general appréach in computing expected credit losses (ECL) for treasury bills and short-
term deposits. The Fund recoghises an. allowance for expected credit losses (ECLs) for all debt instruments
not held at fair valué through profit of lass. ECL:s are based on the difference bétween the contractual cash
flows due in accordance with the contract and all the cash flows that the Fund expects to receive, discounted
at an approximation of the original effective interest rate.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recagnition, ECL.s are provided for credit (osses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in cradit risk since initial recognition, a loss allowance is reguired for credit losses
expected over the remaining life of the expasure, irrespective of thé timing of the default (& lifetime ECL).
The ECL is determined by projecting the probability of default (PD3, loss given defauit (L.GD) and exposure at
default (EAD) for each future menth and for each individua!l exposure. These three companents are muitiplied
together and adjusted fof the likalihood of survival (i.e. the exposure has not prepaid or defaulted in an earlier
month). This effectively calculates an ECL for each future montk, wRi¢h is then discounted back to the
reporting date and summed. The discount rate used in the ECL calculation is the original effective interest
rate or an approximation thereof.

The 12-month and lifetime PDs are déerived by mapping the internal rating grade of the obligor to the PD term

structure of an external rating agency for all asset classes. The 12-month and lifetime EADs are determined

pased on the expected payment profile, which varies by product type. The assumptions underlying the ECL

calculation - such as how the maturity profile of the PDs, etc. - arée monitored and reviewed on a regular basis.
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NOTES TO THE FINANCIAL STATEMENTS - continued

28

Risk management - continued
Credit risk (IFRS7 Revised) - continued

Expected credit loss measurement - other financial assets - continued

There have been no significant changes in estimation techpiques or significant assumptions made during the
reporting period. The significant changes in the balances of the other financial assets including information
about their impairment allowance are disclosed below respectively.

The Fund considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Fund may also censider a financial asset to be in default when internal or externai
infermation indicates that the Fund is uniikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Fund. A financial asset is written off when there is
no reasonable expettation of recovering the contractual cash flows.

Analysis of inputs to the ECL model under multiple economic scenarios

An overview of the approach ta estimating ECLs is set dut in Note 2.3e Summary of significant accounting
policies and in Note 3 Significant accounting judgements, estimates and assumptions. Te ensure
completeness and accuracy, the Fund obtalns the data used from third party sources (e.q. Standards and
Poor's) and a team of expert verifies the accuracy of inputs to the Fund's ECL models including determining
the weights attributable to the multiple scenarios. The following fables set out the key drivers of expected
loss and the assumptions used for the Fund's base case estimate, ECLs based on the base case, plus the effect
of the use of multiple economic scenarios as at 1 January 2018 .and 31 December 2018,

The tables show the values of the key forward looking economic variables/assumptions used in each of the

economic scenarios for the ECL calculations. The figures for “Subsequent years” represent a long-term
average and so are the same for each scenario.

31 December, 2018

Assigned ECL Subseguent
Key drivers Probabilities Scenario 2019 2020 2021 2022 2023 years
GDP growth
10%. Upturn 0.26 0.29 0.32 0.35 .38 .41
80% Base 0.20 19.00 0.15 0.16 0.14 .15
10% Downturn 0.14 .11 0.08 0.05 .02 -0.01
Qil Price %
10% Upturn 56.00 59.00 62.00 65.00 68.00 71.00
80% Base £5.00 57.00 62.00 54,00 56.00 57.00
10% Downturn 44.00 41.00 38.00 35.00 32.00 29.00
Exchange rate %
10% Upturn 180.00 175.00 170.00 165.00 160.00 155.00
80% Base 19950 209.48 219.85 230.95 242.49 254.62
10% Downturn  204.75  214.99 22574 237.02 248.87 261.32
Inflation rate %
10% Upturn 26.00 24.00 22.00 20.00 18.00 16.00
80% Base 31.00 32.00 33.00 34.00 35.00 36.00
10% Downturn 34.00 36.00 38.00 40.00 42.00 44.00
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NOTES TO THE FINANCIAL STATEMENTS - continued
28 Risk management - ¢ontinued
Credit risk (IFRS7 Revised) - continued

Analysis of inputs to the ECL model under multiplé economic scenarios - continued

1 January, 2018
Key
drivers Assigned ECL Subsequent
EDTF3 Probabilities Scenario 2018 2019 2020 2021 2022 years
GDP growth
11% Upturn 0.23 0.26 0.29 0.32 0.35 0.38
79% Base 0.20 0.20 19.00 .15 0.16 0.14
10% Downturn 0.17 0.14 0.11 0.08 0.05 0.02
Oil Price %
11% Upturn 53.00 56.00 53.00 6200 65.00 68.00
79% Base 50.00  55.00 57.00 6200 54.00 56.00
10% Downturn  47.00 44.00 4100 3800 3500 32.00
Exchange rate %
11% Upturn 185.00 180.00 175.00 170.00 165.00 160.00
79% Base 190.00 19950 209.48 219.95 230.95 242.4%
10% Downturn  195.00 204.75 214.99 225.74 237.02 248.87
Inflation rate %
11% Upturn 28.00 26.00 24,00 2200 20.00 18.00
79% Base 30,00 31.00 32.00 33.00 34.00 35.00
10% Downturn  32.00  34.00 36,00 38.00 40.00 42.00

In assessing the Fund's internal rating process, the Fund's customers and counter parties are
asséssed based on a credit scoring rmodel that takes into account various historical, current and
forward-locking Information such as:

= Any publicly available informa'tion on the Fund’s customers and counter parties from external
parties. This includes external rating grades issued by rating agencies, independent analyst
reports, publicly traded bend or press releases and articles.

s Any macro-ecenomic or geopolitical information, e.g., GBP growth relevant for the specific
industry and.geographical segments where the client operates.

= Any other gbjectively supportable informatior on the quality and abilities of the client’s
management relevant for the Fund’s perfarmance.
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28

Risk management ~ continued

Credit risk (IFRS7 Revised) ~ continued

Analysis of inputs to the ECL model under muitiple economic scenarios = continued
The tabie below shows the Fund's internal credit rating grades.

Internal rating

Internal rating grade  description 12 month PD range  Implied S&P rating
1 High grade 0.00% - 0.58% very Good+
2 High grade 0.58% - 1.42% Very Good
3 High grade 1.42%- 2.43% Very Good-
4 Standard grade 2.43%- 16.3% Good+
5 Standard grade 16.3%- 28.05% Good
7 Sub-standard grade 28.05%-41.03% Average+
8 Past due but not impaired  41.03% - 10C Bad
Nan- perferming
9 Individually impaired 100% Very Bad

The following tables outline the impact of multiple scenarios an the allowance:

31 December 2018 ﬁ:f;;tt_:,le;;? TreasBli:-lz Tatai
Upside (10%) 8,561 185,052 193,613
Base (80%) 68,486 1,480,414 1,548,901
Downside (10%) 8,561 185,052 193,613
Total 85,608 1,850,518 1,936,126
1 January 2018 | ;‘L‘;":t;e;rﬁ R Total

bl — =
Upside (11%) 7,191 63,971 71,161
Base (79%) 51,643 459,425 511,069
Downside (10%) . 6,537 58,155 64,692
Total 65371  5B1,551 646,922

Liguidity risk

Liquidity risk is the risk that an entity will encounter difficuity in meeting obligations asseciated with
financial liabilities that are settled by delivering cash-or-another financial asset. This i$ risk that the Fund
will encounter difficuity raising liquid funds to-meet commitments as they fall due.

The Fund has ongoing commitments to pay account payables. The Fund pays account payables when
they fall due. The Fund has cash and othér shert term deposits that it can use te meet its angoing
payment obligations. Refer to Note 23 for account payables and Note 19 and 22 for account receivables
and cash and short term deposits.
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28

Risk management- ¢ontinued

Liquidity risk - continued

All account payable matures within 12 months.

Contractual maturities of assets and liabilities
The table below shows the cash flows on the Fund's asséts and liabilities and on the basis of their earfiest
possible confractual maturity. The gross nominal inflow [/ (outflow) disclosed i the tabie is the
contractual cash flow on the Fund’s liability or commitment.

31 December 2018

Assets

Cash and cash equivaients
Account receivables

Debt instrument at amortised cost

Liabilities
Account payables

Liguidity surpius

Cumuliative liquidity surplus

31 December 2017

Assets

Cash and cash equivalents
Account receivables

Financial assets held to maturity

Liabilities
Account payables

Liquidity surplus

Cumulative liguidity surplus

Carrying Contractual Less than 1
amount cashflow month 1~ 3 months
) & & 43
678,011,559 678,011,559 678,011,559 -
2,500,000 2,500,000 - 2,5"00,000
137,212,718 137,212,718 - 137,212,718
817,724,277 817,724,277 6€78,011,559 139,712,718
15,830,791 15,830,791 - 15,830,791
15,830,791 15,830,791 15,830,791
801,893,486 801,893,486 678,011,5’59 123,881,927
78,011,55¢% 801,893,486
Carrying Contractual Less than 1
amount cashflow month 1 -3 months
) Al M M
582,165,684 582,165,684 582,165,684 -
16,350,000 16,350,000 - 16,350,000
56,476,571 56,476,571 56,476,571
654,992,255 654,992,255 582,165,684 ' 72,826,571
80,712,152 80,712,152 - 80,712,152
80,712,152 80,712,152 - 80,712,152
574,280,103 574,280,103 582,165,684 (7,885,581)
574,208,103
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NOTES TO THE FINANCIAL STATEMENTS - continued
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29

30

31

Risk management- continued:

Market risk

Market risk is the risk that thé fair value or future cash flows of a financial instrument wifl fluctuate
because of changes in the market variables such as interest rates, foreign exchange rate and equity
prices. The Fund is not exposed to any market risk because the fund only has placement i short term

placement which has a fixed interest rate between the periods the placement is made and when it matures,

Commitments and Contingencies

Operating lease commitments:

The Fund currently leases office spacé under a 3-years lease agreement, Rental was prepald at the time
of the ledse execution. The lease arrangement is not a roh-cancellable lease. The contract is subject to
advance withdrawal and renegotiation on annual renewal date. During the year ended 31 Dec 2018
3,951,714 (2017: N3,785,643) was expensed in the statement of income or expenditure in respect of
the operating lease.

Contingencies _
There were no contingencies as at year ended 31 December 2018 (2017: nib).

Events after the reporting dates

Management has evaluated subsequent events up 6 the date of sign off of these financial statements,
and there were no material events after the reporting date, which could have had material effects on the
state of affairs of the Fund as at 31 December 2018,

Capital Management

The Fund has its equity, being the net assets représented by accumulated funds. The primary objective of
the Fund's capital management policy is to ensure healthy accumulated fuhds are maintained in order to
support its activities. The Fund manages its capital structure and makes adjustment to it, in light of
changes to funding requirements. To maintain or adjust the capital structure, budgetary discretionary
expenditure is reduced to avoid the need for external borrowings.
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LAGOS STATE SECURITY TRUST FUND

STATEMENT OF VALUE ADDED

Gross income
Bought in goods & other services - local

Value added/ (consumed)

Applied as follows:
Employees:

Employee benefit expense
Retained for future expansion:

Depreciation & amortization
Surplus/ (deficit) for the year

31 DECEMBER
2018
N

2.796,738,398
(2,463,536,177)

333,202,221

23,156,030

10,540,621
299,505,570

100%

31 DECEMBER
2017
N

2,215,553,906
(2,224,190,930)

(8,637,024) 100%

17,012,400  197%

11,265,449 (130
(36,914,873)  427%

(8,637,024) 100%

The value added/ (consumed) represents the wealth generated/ (utilized) through the use of the Fund’s assets

by its employees.
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EAGOS STATE SECURITY TRUST FUND

FIVE YEAR FINANCIAL SUMMARY

— IFRS
| 31 December 31 December 31 December 31 December 31 December
. 2018 2017 2016 2015 2014
Financial results N N N »N M
o Gross income 2,796,738,398 2,215,553,906 1,500,617,305 6,192,773,507 1,604,534,572
o Total expenditure (2,497.232,825;) (2,252,468,779) (1,324,727,339) (5,884,621,508) (1,736,222,702)
. Surphus/(deficit) for “ | |
the year 299,505,570 (36,914,873) 175,889,966 308 151 999 (131,688,130)
p— Financial position
IM_W Accumulated funds 890,720,624 591,861,974 628,776,849 452, 886 883 144 734,884
o Employment of funds
o Non-current assets 47,124 481 ’ 23,970,102 34,550,552 3,309,548 4,571,699
- Current assets 871,548,588 669,769,730 681,170,654 482,496,630 197,602,298
. Non-current liabiiities (3.077,602) (12,121,654 (21,165,706) -
= Current liabifities {24,874,843) (89,756,204 (66,178,651) (32,919,295) (57,440,113
m- 890,720-.524 591.861,9?4 628,776,849 452,886,883 144,7:;:5‘8-;
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